REQUEST FOR QUOTATION ThisRFQ [X] is [_] isnot a small business set-aside Page 1 Of 42
(ThisisNOT an Order)

1. Request No. 2. Date I ssued 3. Requisition/Pur chase Request No. 4. Cert For Nat Def. Under BDSA Rating

DAAE20- 98- T- 0058 14APR1998 See Schedule Reg. 2 and/or DMSReg. 1
5A. Issued By 6. Deliver by (Date)

ACALA W52H09 See Schedule

AVBTA- AC- PCR- A

ROCK | SLAND IL 61299- 7630 7. Delivery

FOB [ other
Destination

5B. For Information Call: (Name and telephone no.) (No collect calls)

Bl LL AHRENS
EVAI L: WAHRENS@RI A- EMHL2. ARWY. M L

(309) 782-3331

8. To: Name and Address, Including Zip Code

9. Destination (Consignee and address, including

Zip Code)

See Schedule

10. Please Furnish Quotationsto
the I'ssuing Officein Block 5A On
or Before Close of Business

IMPORTANT: Thisisarequest for information, and quotations furnished are not offers. If you are unable to quote,
please indicate on thisform and return it to the addressin Block 5B. Thisrequest does not commit the Gover nment to
pay any costs incurred in the preparation of the submission of this quotation or to contract for supplies or services.

(Date) Supplies are of domestic origin unless otherwiseindicated by quoter. Any interpretations and/or certifications attached
to this Request for Quotation must be completed by the quoter.
11. Schedule (Include applicable Federal, State, and local taxes)
Item Number Supplies/Services Quantity Unit Unit Price Amount
@ (b) © (d) (G ®
(See Schedule)

12. Discount For Prompt Payment

a. 10 Calendar Days
%

b. 20 Calendar Days
%

c. 30 Calendar Days
%

d. Calendar Days

Number Per centage

NOTE: Additional provisions and representations |:| are |:| are not attached.

13. Name and Address of Quoter (Street, City, County, State and

Zip Code)

14. Signature of Person Authorized to Sign

Quotation

15. Date of Quotation

16. Signer
a. Name (Typeor Print) b. Telephone
Area Code
c. Title(Typeor Print) Number

AUTHORIZED FOR LOCAL REPRODUCTION

PREVIOUSEDITIONSNOT USABLE

18-118

Standard Form 18 (Rev. 8-95)
Prescribed by GSA-FAR (43 CFR) 53.215-1(a)



Reference No. of Document Being Continued Page 2 of 42

CONTINUATION SHEET

PIIN/SIIN DAAE20- 98- T- 0058 MOD/AMD
Name of Offeror or Contractor:
SECTI ON A - SUPPLEMENTAL | NFORMATI ON
Regul atory Cte Title Dat e
1 HQ DA NOTI CE TO OFFERORS - USE OF CLASS | OZONE- DEPLETI NG SUBSTANCES 01-JUL- 1993

(a) I'n accordance with Section 326 of P.L. 102-484, the Covernnment is prohibited fromawardi ng any contract which includes a
specification or standard that requires the use of a dass | ozone-depleting substance (ODS) identified in Section 602(a) of the
Clean Air Act, 42 U S.C. 7671a(a), or that can be net only through the use of such a substance unless such use has been approved,
on an individual basis, by a senior acquisition official who determnes that there is no suitable substitute available.

(b) To conply with this statute, the Governnent has conducted a best efforts screening of the specifications and standards
associated with this acquisition to determ ne whether they contain any ODS requirenments. To the extent that ODS requirements were
revealed by this review they are identified in Section Cw th the disposition determned in each case.

(c) If offerors possess any special know edge about any other CODSs required directly or indirectly at any level of contract
performance, the U S. Arny would appreciate if such information was surfaced to the Contracting O ficer for approporate action.
To preclude delay to the procurenent, offerors should provide any information in accordance with FAR 52.214-6 or 52.215-14 as
soon as possible after release of the solicitation and prior to the subm ssion of offers to the extent practicable. It should be
understood that there is no obligation on offerors to conply with this request and that no conpensation can be provided for
doi ng so.

( AA7020)

2 52-201- 4501 NOTI CE ABOUT ACALA OVBUDSMVAN 01- NOv- 1995

a. W have an Orbudsman Office here at the U.S. Armanment and Chemi cal Acquisition and Logistics Activity (ACALA). Its

purpose is to open another channel of communication with ACALA contractors.

b. If you think that this solicitation:

1. has inappropriate requirenments; or

2. needs streanlining; or

3. should be changed

you should first contact the buyer or the Procurement Contracting O ficer (PCO.

c. The buyer's nanme, phone nunber and address are on the cover page of this solicitation.

d. If the buyer or PCO doesn't respond to the problemto your satisfaction, or if you want to make comrents anonynously, you
can contact the Orbudsman Office. The address and phone nunber are:

U S. Arny ACALA
AVSTA- AC- AP ( OVBUDSMAN)
Rock Island IL 61299-7630
Tol | Free: 1-888-782-6621 or Commercial: (309) 782-6621
El ectronic Mail Address: AMSTA-AC-AP@ia-enmh2. arny. ml
e. |If you contact the Orbudsman, please provide himwth the follow ng information:
(1) ACALA solicitation nunber;
(2) Name of PCQ
(3) Problemdescription;

(4) Summary of your discussions with the buyer/PCO

(End of cl ause)
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PIIN/SIIN DAAE20- 98- T- 0058 MOD/AMD
Name of Offeror or Contractor:
AS7006
3 52.211- 4503 I NSTRUCTI ONS REGARDI NG SUBSTI TUTI ONS FOR M LI TARY AND FEDERAL 01- DEC- 1997
ACALA SPECI FI CATI ONS AND STANDARDS

(a) Section | of this docunment contains DFARS cl ause 252.211-7005, Substitutions for MIlitary Specifications and Standards,
whi ch al | ows bi dders/quoters/offerors to propose Managenent Council approved Single Process Initiatives (SPIs) in their
bi ds/ quotes/offers, in lieu of mlitary or Federal specifications and standards cited in this solicitation.

(b) An offeror proposing to use an SPlI process under this solicitation shall identify the follow ng for each proposed SPI as
required by DFARS 252.211-7005 contained in Section I:

SPI M LI TARY/ FEDERAL LOCATI ON OF FACI LI TY ACO
SPEC/ STANDARD REQUI REMENT

(c) An offeror proposing to use an SPI process under this soliciltation shall also provide a copy of the Department of
Def ense acceptance for each SPI process proposed.

(d) I'n the event an offeror does not identify any SPl in paragraph (b) above, the Government shall conclude that the
bi dder/quoter/offeror submts its bid/quote/proposal in accordance with the requirenments of this solicitation.

(e) The price that is provided by the offeror in the Schedule in Section B will be considered as follows:

(1) If an SPI is identified in paragraph (b) above, the Governnent will presume that the price is predicated on the use
of the proposed SPI.

(2) If there is no SPI identified in paragraph (b) above, the Governnent will presume the price is predicated on the
requirenents as stated in the solicitation.

(f) Bidders/quoters/offerors are cautioned that there is always the possibility that the Government could make a
determ nation at the Head of the Contracting (HCA)/Program Executive Oficer (PEO level that the proposed SPl is not acceptable
for this procurenent. If such a determination is made, and the bid/quote/offer only identifies a price predicated on use of
proposed SPI, the bid/quote/offer will be determ ned nonresponsive. Bidders/quoters/offerors who propose SPl processes are
encouraged to provide a price belowto reflect their price for the item manufactured in accordance with the requirenents as
stated in this solicitation to preclude possibly being deterni ned nonresponsive:

CLIN PRRCES__
CLIN PRCES___
CLIN PRCES___ =
CLIN PRI CE $

(End of clause)

( AS7008)

4 52. 245- 4576 NOTI CE OF DEM LI TARI ZATI ON REQUI REMVENT 01- MAR- 1995
ACALA

This solicitation and any resulting contract are subject to the ''Denmilitarization - Small Arms Wapons and Parts, and
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CONTINUATION SHEET

PIIN/SIIN DAAE20- 98- T- 0058 MOD/AMD

Name of Offeror or Contractor:

Accessories (Category | - Minitions List Itens)'' clause contained in Section H of this docunent.

(End of cl ause)

AS7500

THI'S SOLICI TATION IS FOR A QUANTITY OF 166 EACH, SLIDE ASSEMBLY, USED ON THE M240 MACHI NE GUN, NSN. 1005- 01-251-9690, P/ N:
12597048. FIRST ARTICLE IS REQUI RED. DESTI NATI ONS ARE AS FOLLOWG: 71 EACH TO NEW CUMBERLAND, 103 EACH TO RED RI VER AND 183 TO
SHARPE DEPOT.

*** END OF NARRATI VE A001 ***

DI RECT VENDOR DELI VERY ( DVD)

"' I'N ACCORDANCE W TH THE CHANGES CLAUSE THE CONTRACTOR MAY BE CALLED UPON TO UTI LI ZE DVD TO SATI SFY URGENT OR BACKORDER

SI TUATIONS. I N SUCH | NSTANCES THE CONTRACTOR MAY BE DI RECTED TO USE BEST COMVERCI AL PACKAG NG. THE CONTRACTOR MAY ALSO BE

CALLED UPON TO USE I TS BEST EFFORTS TO ACCOWPLI SH SHI PMENT W THI N 24 HOURS. ELECTRONIC MAIL WLL BE UTI LI ZED FOR ALL ASPECTS OF
DVD. PLEASE PROVI DE YOUR POC AND E- MAI L ADDRESS FOR THI S EFFORT. "'

*** END OF NARRATI VE A002 ***

"' THE GOVERNMENT HAS A PREFERENCE TO SATI SFY | TS NEEDS THROUGH THE ACQUI SI TION OF COMMERCI AL | TEM5. | F YOU KNOW OF ANY
COMMERCI AL EQUI VALENT | TEM'S) FOR THOSE LI STED IN THI'S SOLI Cl TATI ON, PLEASE CONTACT THE CONTRACTI NG OFFI CE. | NFORMVATI ON PROVI DED
W LL BE CONSI DERED FOR FUTURE PROCUREMENTS. "'

*** END OF NARRATI VE A003 ***

YOU ARE HEREBY NOTI FI ED THAT AWARD W LL NOT BE MADE BASED ON PRI CE ALONE, BUT AN EVALUATI ON OF PRI CE AND PAST PERFORMANCE.

*** END OF NARRATI VE A004 ***
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PIIN/SIIN DAAE20- 98- T- 0058 MOD/AMD
Name of Offeror or Contractor:
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
SECTI ON B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0001 Supplies or Services and Prices/Costs
0001AA DATA | TEM 1 LO ** NSP ** [$
SECURI TY CLASS: Uncl assified
Packagi ng and Marki ng
I nspection _and Accept ance
I NSPECTION: Origin ACCEPTANCE: Desti nation
Cover nment Approval / Di sapproval Days: 120
Deliveries or Perfornmance
DOC SUPPL
REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001 3
DEL REL CD QUANTI TY DAYS AFTER AWARD
001 1 0120
FOB PO NT: Destination
SH P TO PARCEL POST ADDRESS
(ZZZ555) ARMAMENT AND CHEM CAL ACQUI SI TI ON
AND LOGQ STICS ACTIVITY
ATTN ACQUI SI TI ON CENTER - PCR
ROCK | SLAND IL 61299-7630
0001AB PRODUCTI ON QUANTI TY 166 EA $

SECURI TY CLASS: Uncl assified

Description/ Specs. /Wrk Statenent
TOP DRAW NG NR: 12597048
DATE: 04- NOV- 1997

Packagi ng _and Mar ki ng

I nspection and_Accept ance
I NSPECTION: Origin ACCEPTANCE: Desti nation

Deliveries or Perfornmance

DOC SUPPL

REL_CD M LSTRI P ADDR _ SIGCD MARK FOR TP CD

001

DEL REL CD QUANTI TY DAYS AFTER AWARD
001 166 0210

FOB PO NT: Destination

SH P TO FRElI GHT_ADDRESS

('YO0000) SHI PPI NG | NSTRUCTI ONS FOR CONSI GNEE
(SH P TO WLL BE FURNI SHED PRI OR
TO SCHEDULED DELI VERY DATE FOR | TEM
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Name of Offeror or Contractor:
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT

PRODUCTI ON DELI VERY SCHEDULE,
REQUI RED UNDER THI' S REQUI SI TI ON.
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CONTINUATION SHEET

PIIN/SIIN DAAE20- 98- T- 0058 MOD/AMD
Name of Offeror or Contractor:
Regulatory Cte Title Dat e
1 252, 225- 7008 SUPPLI ES TO BE ACCORDED DUTY- FREE ENTRY 01- DEC- 1991

DFARS
I'n accordance with paragraph (a) of the Duty-Free Entry clause and/or paragraph (b) of the Duty-Free Entry--Qualifying
Country End Products and Supplies clause of this contract, the follow ng supplies are accorded duty-free entry:
NONE, EXCEPT THOSE FROM QUALI FYI NG COUNTRI ES

( BA6700)
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Name of Offeror or Contractor:

SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT

Regul atory Gite Title Dat e
1 52.210- 4501 DRAW NGS/ SPECI FI CATI ON 01- MAR- 1988
ACALA

In addition to the draw ng(s) and/or specifications |isted bel ow, other documents which are part of this procurenment and
whi ch apply to Preservation/ Packagi ng/ Packi ng and I nspection and Acceptance are contained el sewhere.

The foll owi ng drawi ng(s) and specifications are applicable to this procurenent.

Drawi ngs and Specifications in accordance with inclosed Technical Data Package Listing - TDPL 12597048 with revisions in
effect as of 04 NOV 97 (except as follows):

DOCUMVENT DELETE SUBSTI TUTE]
SPI 12597048 A REV B (HARD COPY) 1 SHEET
FOR QAP 12897048 PAGE 3, PART |11, TABLE 1 add Heading as follows for CLASS | NSPECTI ON

CHARACTERI STI CS ZONE AQL METHOD
" I NSPECTI ON POSI TI ON A- SLI DE REAR S| GHT- DWG 12597049’
Under M NOR Characteristic colum add 211 as follows: 211 Marking mssing or incorrect (Note 6)--2.5--Visual

Page 4, for | NSPECTI ON PCSI TI ON B- CATCH, REAR SI GHT DWG 12597050 under M NOR Characteristice colum add 207 as follows: 207
marking m ssing or incorrect--2.5--Visual

For | NSPECTI ON PCSI TI ON G SPRI NG, CATCH DWG 12597051 under M NOR Characteristic colum add 205 as follows: 205 Marking missing
or incorrect (Note 6)--2.5--Visual

For 1 NSPECTI ON PCSI TION D-PI N, STRAI GHT, HEADLESS DWG 12597052 under M NOR Characteristic col um change 201 as follows: FROM
201 Length (7.35) Incorrect--B-2 1.5--SME

TO 201 Length (8.00) Incorrect--B-2 1.5--SMIE

Add Characteristic 205 as follows: 205 Marking m ssing or incorrect--2.5--Visual

( CS6100)

2 52.210- PHOSPHATE COATI NG REQUI REMENT 01- MAR- 1995
4502ACALA

The foll owi ng requirenents regardi ng phosphate coating are applicable to this solicitation and any resultant contract in addition
to those requirenents set forth in specification DOD-P-16232F, and Interim Amendnent 1 (AR), dated 9 Sep 92.

The appropriate address to which phosphate coating procedures should be sent by the contractor is Conmmander, Arnmanment and

Chemi cal Acquisition and Logistics Activity, ATTN. AMSTA- AC-PCR- A/ Bl LL AHRENS, Rock Island, IL 61299-7630. The contract nunber
must be cited on all phosphate coating procedures being submtted to ACALA for review and approval . Procedures shall include
product name and manufacturer of all chemcals to be used. Al processes, equipnent, and controls used for phosphating shall be
described in detail.

(end of clause)

(CS6508)
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PIIN/SIIN DAAE20- 98- T- 0058 MOD/AMD
Name of Offeror or Contractor:
3 52. 248- 4502 VALUE ENG NEERI NG CHANGE PROPCSALS, ENG NEERI NG CHANGE PROPCSALS, 01- JAN- 1997
ACALA WAI VERS AND DEVI ATI ONS

The contractor may subnit Engineering Change Proposals (ECPs), Value Engineering Change Proposals (VECPs), Request for
Devi ations (RFDs), Request for Waivers (RFW), Notice of Revisions (NORs) for the documents in the Technical Data Package (TDP).
The contractor shall prepare these documents in accordance with ML-STD-973 including Interim Change Notices 1, 2, and 3, as
tailored on the Document Sunmary List, and the acconpanying DD Form 1423, Contract Data Requirenents List (CDRL).

(a) A contractor who devel oped the TDP shall submit ECPs in accordance with 5.4.2, RFDs in accordance with 5.4.3, and RFW
in accordance with 5.4.4 of M L-STD 973.

(b) A contractor who did NOT devel op the TDP shall submit ECPs in accordance with 5.4.8.2, RFDs in accordance with 5.4.8.3,
and RFW shall be submitted in accordance with 5.4.8.4 of ML-STD 973.

(c) For each docunent affected by an ECP, the contractor shall submt a NOR in accordance with 5.4.7
of M L-STD-973.

(d) If the Government receives the same or substantially the same VECPs fromtwo or nore contractors, the contractor whose
VECP is received and tinme and date stanped first by AMSTA-AR-EDT-R will be entitled to share with the Government in all instant,
concurrent, future, and collateral savings.

(e) Duplicate VECPs which are received subsequently will be returned to the contractor(s) wi thout fornal evaluation,
regardl ess of whether or not the first VECP has been approved and accepted by the Government. |f the first VECP subnitter's

proposal is accepted by the Government, subsequent submitters will receive no VECP savings under their or other contracts.

End of C ause

(CS6509)
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CONTINUATION SHEET

PIIN/SIIN DAAE20- 98- T- 0058 MOD/AMD
Name of Offeror or Contractor:
SECTION D - PACKAG NG AND MARKI NG
Regul atory Cte Title Dat e
1 52.211- 4501 PACKAG NG REQUI REMENTS 01- SEP- 1997

ACALA

(a) Packaging shall be in accordance with the requirenments of the Packagi ng Data Sheet or the Special Packaging |nstruction
12597048, revision B, dated 28 OCT 1997. Packing Level B is required and shall be in accordance with M L-STD 2073-1, revision C,
date 10 OCT 1996.

(b) Marking shall be in accordance with ML-STD 129, ''Standard Practice for Mlitary Marking,'' revision N, dated 15 MAY
1997. Bar coding requirenents apply. Wen | ot nunbering is required, no nore than one |ot shall be packaged in an outer shipping
cont ai ner.

EXCEPTION: N A

(End of cl ause)

( DS6400)
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CONTINUATION SHEET
PIIN/SIIN DAAE20- 98- T- 0058 MOD/AMD

Name of Offeror or Contractor:

SECTI ON E - | NSPECTI ON AND ACCEPTANCE

Thi s docunent incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause may be accessed
el ectronically at these addresses:

http://ww. arnet. gov/far/ or www. acq. osd. m |/ dp/ dar s

If the clause requires additional or unique information, then that information is provided i mediately after the clause title.

(EA7001)
Regul atory Cte Title Dat e
1 52.246- 2 I NSPECTI ON OF SUPPLI ES - FI XED- PRI CE 01- AUG 1996
2 52.246- 11 HI GHER- LEVEL CONTRACT QUALI TY REQUI REMENT ( GOVERNMENT SPECI FI CATI ON) 01- APR- 1984
(a) Definition. 'Contract date,' as used in this clause, nmeans the date set for bid opening or, if this is a negotiated

contract or a nodification, the effective date of this contract or nodification.

(b) The Contractor shall conply with the specification titled ANSI/|SQ ASQC @002, in effect on the contract date, which is
hereby incorporated into this contract.

( EF6001)

3 52. 209- 4512 FI RST ARTI CLE TEST ( CONTRACTOR TESTI NG 01- MAY- 1994
ACALA

a. The first article shall consist of:

QUANTI TY PART NUMBER | TEM

5 EACH 12597048 SLI DE ASSY REAR SI GHT
5 EACH 12597049 SLI DE REAR S| GHT

5 EACH 12597050 CATCH REAR S| GHT

5 EACH 12597051 SPRI NG CATCH

5 EACH 12597052 PI'N STRAI GHT

whi ch shall be examined and tested in accordance with contract requirenents, the itemspecification(s), Quality Assurance
Provisions (QAPs) and all drawings listed in the Technical Data Package.

b. The first article shall be representative of items to be manufactured using the sane processes and procedures and at the
sanme facility as contract production. Al parts and materials, including packagi ng and packing, shall be obtained fromthe sane
source of supply as will be used during regular production. Al conponents, subassenblies, and assenblies in the first article
sanpl e shall have been produced by the Contractor (including subcontractors) using the technical data package provi ded by the
Gover nnment .

c. The first article shall be inspected and tested by the contractor for all requirements of the draw ng(s), the QAPs, and
specification(s) referenced thereon, except for:

(1) Inspections and tests contained in material specifications provided that the required inspection and tests have
been performed previously and certificates of conformance are subnmitted with the First Article Test Report.

(2) Inspections and tests for Mlitary Standard (MS) conponents and parts provided that inspection and tests have been
performed previously and certifications for the conponents and parts are submtted with the First Article Test Report.
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CONTINUATION SHEET
PIIN/SIIN DAAE20- 98- T- 0058 MOD/AMD

Name of Offeror or Contractor:

(3) Corrosion resistance tests over 10 days in length provided that a test specinmen or sanple representing the sanme
process has successfully passed the sane test within 30 days prior to processing the first article, and results of the tests are
submitted with the First Article Test Report.

(4) Life cycle tests over 10 days in length provided that the same or simlar itenms manufactured using the sane
processes have successfully passed the same test within 1 year prior to processing the first article and results of the tests are
submitted with the First Article Test Report.

(5) Onetinme qualification tests, which are defined as a onetine on the drawi ng(s), provided that the sane or simlar
item manfactured using the same processes has successfully passed the tests, and results of the test are on file at the
contractor's facility and certifications are submtted with the First Article Test Report.

d. The Contractor shall provide to the Contracting Oficer at |east 15 cal endar days advance notice of the schedul ed date
for final inspection and test of the first article. Those inspections which are of a destructive nature shall be perfornmed upon
addi tional sanple parts selected fromthe sane lot(s) or batch(es) fromwhich the first article was sel ected.

e. AFirst Article Test Report shall be conpiled by the contractor documenting the results of all inspections and tests
(including supplier's and vendor's inspection records and certifications, when applicable). The First Article Test Report shall
include actual inspection and test results to include all measurenents, recorded test data, and certifications (if applicable)
keyed to each draw ng, specification and QAP requirenment and identified by each individual QAP characteristic,
drawi ng/ specification characteristic and unlisted characteristic. The Government Quality Assurance Representative's (QAR)
findings shall be documented on DD Form 1222, Request for and Results of Tests, and attached to the contractor's test report. Two
copies of the First Article Test Report and the DD Form 1222 will be submitted through the Adm nistrative Contracting Officer to
the Contracting Officer with an additional information copy furnished to AMSTA- AC- PCR- A/ Bl LL AHRENS.

f. Notw thstanding the provisions for waiver of first article, an additional first article sanple or portion thereof, nay be
ordered by the Contracting Officer in witing when (i) a major change is nade to the technical data, (ii) whenever there is a
lapse in production for a period in excess of 90 days, or (iii) whenever a change occurs in place of performance, manufacturing
process, material used, draw ng, specification or source of supply. Wen conditions (i), (ii), or (iii) above occurs, the
Contractor shall notify the Contracting Officer so that a determ nation can be nade concerning the need for the additional first
article sanple or portion thereof, and instructions provided concerning the subm ssion, inspection, and notification of results.
Costs of the first article testing resulting from production process change, change in theplace of performance, or naterial
substitution shall be borne by the Contractor.

(End of O ause)

(ES6031)
4 52. 246- 4506 STATI STI CAL PROCESS CONTRCL ( SPC) 01- MAY- 1994
ACALA
a. In addition to the quality requirements of the technical data package, the Contractor shall inplenment Statistical Process

Control (SPC) in accordance with a government accepted SPC Program Plan. Control chart techniques shall be in accordance with the
American National Standards Institute (ANSI) Z1.1, Z1.2 and Z1.3. Alternate SPC charting nethods may be proposed and submtted to
the CGovernnent for review

b. The SPC Program Pl an devel oped by the contractor shall consist of a general plan and a detailed plan. The plans shall be
structured as delineated on the Data |tem Description referenced in the DD Form 1423. The general and the detailed plans shall be
submitted to the government for review per DD Form 1423 requirenments. Notification by the Government of acceptance or
nonaccept ance of the plans shall be provided in accordance with the tinmefranmes specified on the DD Form 1423. Once a general plan
for a facility has been approved by this Command, the approval remains in effect for subsequent contracts as long as the
contractual requirenments remain substantially unchanged fromcontract to contract. Therefore, resubmi ssion of a previously
accepted general SPC plan is not required if current SPC contract clause and Data Item Description (DI D) requirements are
fulfilled. If this Command has previously accepted the general SPC plan under essentially the same SPC contractual requirenents,
so indicate by providing the Contracting Officer with the follow ng information:

Dat e of Acceptance

Contract Number (s)

c. The contractor is responsible for updating the general plan to current SPC contractual requirenments. If errors or
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Name of Offeror or Contractor:

omi ssions are encountered in a previously accepted SPC general plan, opportunities for inprovement will be identified by the
Governnment, and corrective action shall be acconplished by the contractor.

d. A mlestone schedule will be submtted for those facilities who do not have, or have never had, a fully inplenmented SPC
programand will not have a fully operational SPC program once production is initiated. The m|estones shall provide a
ti me-phased schedul e of all efforts planned relative to inplenmentation of an SPC program acceptable to the Governnment. A
m | estone schedul e shall include inplenentation start and conplete dates for those SPC subjects addressed under the paragraph
entitled Format and Content on the applicable SPC DID. The milestone schedul e shall only include those actions that can not be
acconplished prior to first article or the initiation of production, if a first article is not required. MI|estones shall be
devel oped for each commpdity identified for SPC application. MIlestones shall be submtted through the Governnent Quality
Assurance Representative to the Contracting Oficer for review and acceptance. Any deviations fromthe accepted nilestones, to
include justification for such deviations, shall be resubmtted through the same channels for review. The Government reserves the
right to disapprove any changes to the previously accepted mlestones. Notification by the Governnent of the acceptance or
nonaccept ance of the mlestones shall be furnished to the Contractor by the Contracting Oficer.

e. The Contractor shall review all process and operation paraneters for possible application of SPC techniques. This review
shall include processes and operations under the control of the prime contractor and those under the control of subcontractor or
vendor facilities. A witten justification shall be included in the detailed plan for each process and operation paraneter that
controls or influences characteristics identified as critical, special, or major which have been deened inpractical for the
application of SPC techniques. A panphlet on application of SPC for short production runs is available through the Contracting
O ficer.

f. Statistical evidence in the formof control charts shall be prepared and naintained for each process or operation
paranmeter identified in the detailed plan. These charts shall identify all corrective actions taken on statistical signal. During
production runs, control charts shall be maintained in such a nmanner to assure product is traceable to the control charts. At the
concl usion of the production run, a collection of charts traceable to the product, shall be maintained for a mninmmof 3 years.
The control charts shall be provided to the Governnment for review at any tine upon request.

g. Wien the process or operation paranmeter under control has denonstrated both stability and capability, the Contractor MAY
request, in witing, through Administrative Contracting O ficer (ACO and Contracting O ficer (CO channels to the Product
Assurance and Test Directorate, that acceptance inspection or testing perforned in accordance with contract requirements be
reduced or elimnated. Upon approval by the CO acceptance shall then be based upon the accepted SPC plan, procedures, practices
and the control charts.

h. The Government will not consider requests for reduction or elimnation of 100% acceptance inspection and testing of
paranmeters or characteristics identified as critical in the technical data package, specifications or drawi ngs of this contract
if any one of the follow ng conditions exist:

(1) The existing process currently utilizes a fully autonated, cost effective, and sufficiently reliable nethod of 100%
acceptance inspection or testing for an attribute-type critical paraneter or charaacteristic.

(2) The Contractor utilizes attribute SPC control chart nethods for the critical paraneter or characteristic.

(3) The critical paranmeter or characteristic is a first order, single point safety failure node (nonconformance of the
critical paraneter or characteristic in and of itself would cause a catastrophic failure).

i. The Government will only consider reduction or elimnation of the 100% acceptance inspection or test requirenent for
other critical paraneters or characteristics if either of the followi ng conditions are net:

(1) The process is in a state of statistical control utilizing variable control chart nmethods for the critical
paraneter or characteristic under control and the process performance index (Cpk) is at |least 2.0. The Contractor shall maintain
objective quality evidence through periodic audits that the process perfornance index is being maintained for each production
delivery.

(2) The critical parameter or characteristic is conclusively shown to be conpletely controlled by one or nore process
or operation paraneters earlier in the process, and those paraneters are in a state of statistical control utilizing variable
dataa, and the product of the probability of the conformance for each earlier parameter associated to the critical characteristic
is better than or equal to a value equivalent to that provided by a Cpk of at least 2.0. The Contractor shall naintain objective
qual ity evidence through periodic audits that the process performance indexes are being maintained for each productiondelivery.

j. For chracteristics other than critical, requests for reduction or elinmination of acceptance inspection and testing shall
be considered when the process performance index is greater than or equal to a Cpk of 1.33 for variables data. Requests shall be

consi dered for attributes data when the percent beyond the specification limts is less than or equal to .003 (Cpk=1.33).

k. Process or operation paraneters under reduced or elimnated inspection or testing that undergo a break in production |ess
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than 6 nmonths in length, may continue to operate under reduced or elinminated inspection or testing provided there has been no
degradation below a Cpk of 1.33 (2.0 for criticals). Any break in production greater than 6 nonths shall require resubm ssion of
the request for reduction or elimnation of inspection or testing through the same channels cited in paragraph g above.

I. Not used.

m I mediately following a change to a process or operation paranmeter under reduced or elinminated inspection, the process
capability (Cp) or process performance indexes (Cpk) shall be recal culated and docunented for variable data; the grand average
fraction defective shall be recalculated for attribute data. If any of these values have deteriorated, i mediate notification
shal | be nade to the Governnent along with the associated docunentation. Return to original inspection and test requirenments may
be inposed as stipulated in paragraph n bel ow

n. The CGovernnent reserves the right to withdraw authorization to reduce or elinminate final acceptance inspection or testing
and direct the Contractor to return to original contract inspection or test procedures at any indication of |oss of process

control or deterioration of quality.

(End of O ause)

(ES6034)

5 52. 246- 4528 REWORK AND REPAI R OF NONCONFORM NG MATERI AL 01- MAY- 1994
ACALA

a. Rework and Repair are defined as follows:

(1) Rework - The reprocessing of nonconformng material to make it conformconpletely to the draw ngs, specifications
or contract requirenents.

(2) Repair - The reprocessing of nonconformng material in accordance with approved witten procedures and operations
to reduce, but not conpletely elininate, the nonconformance. The purpose of repair is to bring nonconformng material into a
usabl e condition. Repair is distinguished fromrework in that the itemafter repair still does not conpletely conformto all of
the applicabl e drawi ngs, specifications or contract requirenents.

b. Rework procedures along with the associated inspection procedures shall be documented by the Contractor and subnmitted to
the Governnment Quality Assurance Representative (QAR) for review prior to inplenmentation. Rework procedures are subject to the

QAR s di sapproval .

c. Repair procedures shall be docunmented by the Contractor and submitted on a Request for Deviation/Wiver, DD Form 1694, to
the Contracting Officer for review and witten approval prior to inplenentation.

d. Whenever the Contractor submits a repair or rework procedure for Government review, the subm ssion shall also include a
description of the cause for the nonconformances and a description of the action taken or to be taken to prevent recurrence.

e. The rework or repair procedure shall also contain a provision for reinspection which will take precedence over the
Techni cal Data Package requirenments and shall, in addition, provide the Government assurance that the reworked or repaired itens

have met reprocessing requirenents.

(End of O ause)

(ES7012)

6 52. 246- 4531 ACCEPTANCE | NSPECTI ON EQUI PMENT (Al E) 01- OCT- 1996
ACALA

a. Acquisition, maintenance, and disposition of inspection equipnment shall be in accordance with | SO 10012-1.
b. The Contractor shall provide all Acceptance |nspection Equiprment (Al E) (except for any equipnment |listed as available in

Section H and/or in Appendix | of this contract) necessary to assure conformance of conponents and end items to contract
requi rements. Equi pnent |isted as avail able shall be furnished by the Government in accordance with the Government Property
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clause of this contract. Governnent furnished Acceptance |nspection Equi pnent shall not be used by the contractor or his
subcontractors in lieu of work gages.

c. All AIE shall be available for use prior to First Article submission, if First Article is required, or prior to
initiation of production under this contract.

d. Contractor furnished Al E shall be made (i) in accordance with the equi pnent draw ngs specified in Section C
(Description/ Specifications section), or (ii) in accordance with any other design, provided that the design docunentation is
approved by the Government. AlIE designs utilized for inspection of characteristics that are classified as "Mnor" require
approval by the Government Quality Assurance Representative (QAR). AIE design docunmentation for inspection of characteristics
listed as "Critical, Special, or Major" shall be submtted to the Government for review and approval in accordance with the
Contract Data Requirenents List, DD Form 1423.

e. Resubm ssion of AlE design docunentation for approval on a followon contract is not required provided inspection
characteristic paraneter(s) specified in the current technical data package and the previously approved Al E design docunentation
remai n unchanged. The contractor shall provide the contract nunber and identify previously approved Al E docunentation that neets

t he above prerequisites.

f. The Government reserves the right to disapprove at any tinme during perfornmance of this contract, use of any AlE not
meeting the requirenments of the approved desi gn docunentation.

(End of d ause)

(ES7015)



Reference No. of Document Being Continued Page 16 of 42

CONTINUATION SHEET
PIIN/SIIN DAAE20- 98- T- 0058 MOD/AMD

Name of Offeror or Contractor:

SECTION F - DELI VERI ES OR PERFORMANCE

Thi s docunent incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause may be accessed
el ectronically at these addresses:

http://ww. ar net . gov/ far/ or www. acq. osd. mi | / dp/ dar s

If the clause requires additional or unique information, then that information is provided i mediately after the clause title.

(FA7001)
Regul atory Gite Title Dat e
1 52.242-17 GOVERNMVENT DELAY OF WORK 01- APR- 1984
2 52.247- 34 F. O B. DESTI NATI ON 01- JAN- 1991
3 52.247-48 DELETED 17 MAR 98 AND REPLACED BY FF7007, F.O B. DESTI NATI ON - 01-JUL-1995
EVI DENCE OF SHI PMENT ( DEVI ATl ON)
4 52.211-16 VARI ATI ON | N QUANTI TY 01- APR- 1984

(a) Avariation in the quantity of any itemcalled for by this contract will not be accepted unless the variation has been
caused by conditions of |oading, shipping, or packing, or allowances in manufacturing processes, and then only to the extent, if
any, specified in paragraph (b) bel ow

(b) The permissible variation shall be limted to:

Zero percent (09 increase
Zero percent (0% decrease.

This increase or decrease shall apply to the total contract quantity.

(FF7020)

5 52.247-4531 COGNI ZANT TRANSPORTATI ON OFFI CER 01- MAY- 1993
ACALA

(a) The contract administration office designated at the tinme of contract award, or the office servicing the point of
shipnent if subsequently designated by the original office, will be the contact point to which the contractor wll:

(1) Submit, as necessary, DD Form 1659, Application for U S. Government Bill(s) of Lading/Export Traffic Release, in
triplicate at least ten days prior to date supplies will be available for shipment;

(2) Ootain shipping instructions as necessary for F.O B. Destination delivery; and

(3) Furnish necessary information for MLSTRI P/ M LSTAMP or other shipnment docunentation and novenent control, including
air and water termnal clearances.

(4) For FMS, at l|east 10 days in advance of actual shipping date the contractor should request verification of ''Ship
to'' and ''Notification'' address fromthe appropriate DCMAQ

(b) The contract administration office will provide to the contractor data necessary for shipment marking and freight
routing.

(c) The contractor shall not ship directly to a Mlitary air or water port terminal wi thout authorization by the designated
poi nt of contact.

(End of d ause)
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(FS7240)
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SECTION G - CONTRACT ADM NI STRATI ON DATA
Regul atory Cte Title Dat e
1 52. 232- 4500 CONTRACT PAYMENT | NSTRUCTI ONS 01- AUG- 1997

ACALA

The paying office shall ensure that the invoice/voucher is disbursed fromeach ACRN as indicated on the invoice/voucher.

(End of cl ause)

(GS7016)

2 52.232- 4503 CONTRACTOR' S REM TTANCE ADDRESS 01- AUG 1994
ACALA

O ferors are requested to indicate bel ow the address to which paynment should be numiled, if such address is different fromthat
shown for the Offeror on the face of this Solicitation.

Nane

Addr ess

City & State

(End of d ause)

(GS7015)
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SECTI ON H - SPECI AL CONTRACT REQUI REMENTS

Thi s docunent incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause may be accessed
el ectronically at these addresses:

http://ww. ar net . gov/ far/ or www. acq. osd. mi | / dp/ dar s

If the clause requires additional or unique information, then that information is provided i mediately after the clause title.

(HA7001)
Regulatory Cte Title Dat e
1 52.223-3 HAZARDOUS MATERI AL | DENTI FI CATI ON AND MATERI AL SAFETY DATA 01- JAN- 1997
(a) ''Hazardous material,'' as used in this clause, includes any material defined as hazardous under the |atest version of

Federal Standard No. 313 (including revisions adopted during the termof the contract).

(b) The offeror nust |ist any hazardous material, as defined in paragraph (a) of this clause, to be delivered under this
contract. The hazardous material shall be properly identified and include any applicable identification nunmber, such as National
St ock Nunber or Special Item Nunber. This information shall also be included on the Material Safety Data Sheet submitted under
this contract.

Material (If none, insert NONE)

Identification No.

(c) This list nust be updated during perfornmance of the contract whenever the Contractor determines that any other naterial
to be delivered under this contract is hazardous.

(d) The apparently successful offeror agrees to submt, for each itemas required prior to award, a Material Safety Data
Sheet, neeting the requirenments of 29 CFR 1910.1200(g) and the | atest version of Federal Standard No. 313, for all hazardous
material identified in paragraph (b) of this clause. Data shall be submtted in accordance with Federal Standard No. 313, whether
or not the apparently successful offeror is the actual manufacturer of these itens. Failure to subnit the Material Safety Data
Sheet prior to award may result in the apparently successful offeror being considered nonresponsible and ineligible for award.

(e) If, after award, there is a change in the conposition of the iten(s) or a revision to Federal Standard No. 313, which
renders inconplete or inaccurate the data submtted under paragraph (d) of this clause, the Contractor shall pronptly notify the

contracting Oficer and resubnmt the data.

(f) Neither the requirements of this clause nor any act or failure to act by the Governnent shall relieve the Contractor of
any responsibility or liability for the safety of Governnent, Contractor, or subcontractor personnel or property.

(g) Nothing contained in this clause shall relieve the Contractor fromconplying with applicable Federal, State, and |ocal
| aws, codes, ordinances, and regulations (including the obtaining of |icenses and pernmits) in connection with hazardous material .

(h) The Governnment's rights in data furnished under this contract with respect to hazardous material are as follows:
(1) To use, duplicate and disclose any data to which this clause is applicable. The purposes of this right are to --

(i) Apprise personnel of the hazards to which they may be exposed in using, handling, packaging, transporting, or
di sposi ng of hazardous material s;
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(ii) Obtain nedical treatnment for those affected by the material; and
(iii) Have others use, duplicate, and disclose the data for the Governnment for these purposes.

(2) To use, duplicate, and disclose data furnished under this clause, in accordance wth subparagraph (h)(1) of this
clause, in precedence over any other clause of this contract providing for rights in data.

(3) The Governnent is not precluded fromusing simlar or identical data acquired from other sources.

NOTE: The Contractor shall prepare and subnit a Material Safety Data Sheet (MsSDS) in accordance with this clause to
each of the follow ng addresses:

Director

Armanment and Chemical Acquisition and Logistics Activity (ACALA)
ATTN: AMSTA- AC- SF

Rock Island, IL 61299-7630

Commander

U.S. Arny Industrial Operations Command (1 OC)
ATTN: AMSI O TMO

Rock Island, IL 61299-6000

Di rector

Armanent and Chemical Acquisition and Logistics Activity (ACALA)
ATTN: -1-

Rock Island, IL 61299-7630

Director

Armanment and Chemical Acquisition and Logistics Activity (ACALA)
ATTN: AMSTA- AR- ESK

Rock Island, IL 61299-7630

(HF6013)

2 (52. 246- 4500 MATERI AL | NSPECTI ON AND RECEI VI NG REPORTS (DD FORM 250) 01- MAR- 1988
ACALA)

Material Inspection and Receiving Report (DD Form 250), required to be prepared and furnished to the Governnent under the clause
of this contract entitled 'Material |nspection and Receiving Report', will be distributed by the Contractor in accordance with
DCD FAR Suppl emrent Appendi x F, Part 4.

Send copies to:
1. Purchasing Ofice
Director
Armanent and Chenical Acquisition and Logistics Activity
ATTN: AMSTA- AC- PCR- AV BI LL  AHRENS
Rock Island, IL 61299-7630

(End of cl ause)

(HS6502)
3 252.223-7001 HAZARD WARNI NG LABELS 01- DEC- 1991
DFARS
(a) ''Hazardous material,'' as used in this clause, is defined in the Hazardous Material ldentification and Material Safety

Dat a cl ause of this contract.
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(b) The Contractor shall |abel the item package (unit container) of any hazardous material to be delivered under this
contract in accordance with the Hazard Communi cation Standard (29 CFR 1910.1200 et seq). The Standard requires that the hazard
warning | abel conformto the requirenents of the standard unless the material is otherw se subject to the |abeling requirenments
of one of the followi ng statutes:

(1) Federal |nsecticide, Fungicide and Rodenticide Act;
(2) Federal Food, Drug and Cosnetics Act;

(3) Consumer Product Safety Act;

(4) Federal Hazardous Substances Act; or

(5) Federal Alcohol Adm nistration Act.

(c) The Offeror shall list which hazardous nmaterial listed in the Hazardous Material ldentification and Material Safety Data
clause of this contract will be labeled in accordance with one of the Acts in paragraphs (b)(1) through (5) of this clause
instead of the Hazard Conmmunication Standard. Any hazardous material not listed will be interpreted to nmean that a |l abel is
required in accordance with the Hazard Communi cation Standard.

MATERI AL (I f none, insert None ) ACT

(d) The apparently successful O feror agrees to submit, before award, a copy of the hazard warning | abel for all hazardous
materials not listed in paragraph (c) of this clause. The Offeror shall submt the label with the Material Safety Data Sheet
bei ng furnished under the Hazardous Material Identification and Material Safety Data clause of this contract.

(e) The Contractor shall also conply with ML-STD 129, Marking for Shipnment and Storage (including revisions adopted during
the termof this contract.

(End of d ause)

(HA7704)

4 252.247-7023 TRANSPORTATI ON OF SUPPLI ES BY SEA 01- NOv- 1995
DFARS

(a) Definitions. As used in this clause--

(1) '' Conponents'' neans articles, materials, and supplies incorporated directly into end products at any |evel of
manuf acture, fabrication, or assenbly by the Contractor or any subcontractor.

(2) ''Departnment of Defense'' (DoD) neans the Arny, Navy, Air Force, Marine Corps, and defense agenci es.
(3) ''Foreign flag vessel'' neans any vessel that is not a U S -flag vessel.

(4) ''Ccean transportation'' means any transportation aboard a ship, vessel, boat, barge, or ferry through
international waters.

(5) ''Subcontractor'' means a supplier, material man, distributor, or vendor at any level below the prime contractor
whose contractual obligation to performresults from or is conditioned upon, award of the prine contract and who is perforning
any part of the work or other requirenent of the prime contract. However, effective May 1, 1996, the term does not include a
supplier, materialman, distributor, or vendor of commrercial items or commercial components.

(6) ''"Supplies'' neans all property, except land and interests in land, that is clearly identifiable for eventual use
by or owned by the DoD at the tine of transportation by sea.

(i) An itemis clearly identifiable for eventual use by the DoD if, for exanple, the contract docunentation contains a
reference to a DoD contract nunber or a mlitary destination.

(ii) '""Supplies'' include (but is not limted to) public works; buildings and facilities; ships; floating equipnment; and
vessel s of every character, type, and description, with parts, subassenblies, accessories, and equi pnent; nachine tools;
material; equipnment; stores of all kinds; end items; construction materials; and conponents of the foregoing.
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(7) '"U S -flag vessel'' neans a vessel of the United States or belonging to the United States, including any vessel
regi stered or having national status under the laws of the United States.

(b) The Contractor shall enploy U . S. -flag vessels in the transportation by sea of any supplies to be furnished in the
performance of this contract. The Contractor and its subcontractors nmay request that the Contracting O ficer authorize shipnent
in foreign-flag vessels, or designate available U S.-flag vessels, if the Contractor or a subcontractor believes that--

(1) U S.-flag vessels are not available for tinmely shipnent;
(2) The freight charges are inordinately excessive or unreasonable; or
(3) Freight charges are higher than charges to private persons for transportation of |ike goods.

(c) The Contractor nust submt any request for use of other than U S.-flag vessels in witing to the Contracting O ficer at
| east 45 days prior to the sailing date necessary to neet its delivery schedules. The Contracting Officer will process requests
submitted after such date(s) as expeditiously as possible, but the Contracting Officer's failure to grant approvals to neet the
shipper's sailing date will not of itself constitute a conpensable delay under this or any other clause of this contract.
Requests shall contain at a m ninmm-

(1) Type, weight, and cube of cargo;

(2) Required shipping date;

(3) Special handling and discharge requirenents;

(4) Loading and di scharge points;

(5) Nanme of shipper and consignee;

(6) Prime contract nunber; and

(7) A docunented description of efforts made to secure U. S.-flag vessels, including points of contact (with nanes
and tel ephone nunbers) with at least two U S.-flag carriers contacted. Copies of tel ephone notes, telegraphic and facsimle
message or letters will be sufficient for this purpose.

(d) The Contractor shall, within 30 days after each shipnment covered by this clause, provide the Contracting Officer and the
Di vi sion of National Cargo, O fice of Market Devel opnent, Maritine Adnministration, U S. Departnent of Transportation, Washington,
DC 20590, one copy of the rated on board vessel operating carrier's ocean bill of I|ading, which shall contain the follow nng
information--

(1) Prine contract nunber;

(2) Nane of vessel;

(3) Vessel flag of registry;

(4) Date of |oading;

(5) Port of |oading;

(6) Port of final discharge;

(7) Description of commodity;

(8) Gross weight in pounds and cubic feet if avail able;
(9) Total ocean freight in U S. dollars; and

(10) Nane of the steanship conpany.

(e) The Contractor agrees to provide with its final invoice under this contract a representation that to the best of its
know edge and belief--

(1) No ocean transportation was used in the performance of this contract;
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(2) Ccean transportation was used and only U S.-flag vessels were used for all ocean shipnments under the contract;

(3) Ccean transportation was used, and the Contractor had the witten consent of the Contracting O ficer for all
non-U. S. -flag ocean transportation; or

(4) Ccean transportation was used and some or all of the shipnents were made on non-U.S.-flag vessels without the
witten consent of the Contracting O ficer. The Contractor shall describe these shipnents in the followi ng fornat:

Item Cont r act Descri ption Line Item Quantity Tot al

(f) If the final invoice does not include the required representation, the Government will reject and return it to the
Contractor as an inproper invoice for the purposes of the Pronpt Paynent clause of this contract. In the event there has been
unaut hori zed use of non-U. S.-flag vessels in the performance of this contract, the Contracting Officer is entitled to equitably
adj ust the contract, based on the unauthorized use.

(g) The Contractor shall include this clause, including this paragraph (g) in all subcontracts under this contract, which
exceed the sinplified acquisition threshold in Part 13 of the Federal Acquisition Regulation.

(HA7502)

5 252.247-7024 NOTI FI CATI ON OF TRANSPORTATI ON OF SUPPLI ES BY SEA 01- NOv- 1995
DFARS

(a) The Contractor has indicated by the response to the solicitation provision, Representation of Extent of Transportation
by Sea, that it did not anticipate transporting by sea any supplies. If, however, after the award of this contract, the
Contractor learns that supplies, as defined in the Transportation of Supplies by Sea clause of this contract, will be transported
by sea, the Contractor--

(1) shall notify the Contracting Oficer of that fact; and

(2) Hereby agrees to conply with all the terns and conditions of the Transportation of Supplies by Sea clause of this
contract.

(b) The Contractor shall include this clause, including this paragraph (b), revised as necessary to reflect the relationship
of the contracting parties, in all subcontracts hereunder, except (effective May 1, 1996) subcontracts for the acquisition of
commercial itenms or conponents.

(End of cl ause)

(HA7503)
6 52. 245- 4575 DEM LI TARI ZATI ON - SMVALL ARMS VWEAPONS AND PARTS, AND ACCESSCORI ES 01- FEB- 1995
ACALA (CATEGORY | - MUNI TIONS LI ST | TEMS)
(a) Definitions. (i) ''Excess property,'' neans property of the type covered by this contract for which the Contractor does

not claimor is refused paynment; including, but not limted to, rejects or overruns. Excess property (whether title to the
property is in the Governnent or not) includes conpleted or partially conpleted parts, conponents, subassenblies and assenbli es,
end itens, and all associated packagi ng and narki ng.

(ii) '""Significant Mlitary Equi prent (SME),'' neans those articles for which special controls are warranted because of
their capacity for mlitary utility or capability.

(iii) ""Munitions List Items (MI),'' neans those itenms listed on the U S. Munitions List. The U S. Minitions List
delineates the articles, services and related technical data designated as defense articles and defense services pursuant to the

Arms Export Control Act.

(b) This contract requires the nanufacture, assenbly, test, nmintenance, repair and/or delivery of mlitary/defense itens.
This clause sets forth the requirenments for the denmilitarization, and corresponding certification, of excess property under this
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contract. These requirements are applicable to any contractor/subcontractor who perforns work on this contract.

(c)(1) Upon conpletion of production under this contract, the contractor shall notify the ACO or his designated
representative, in a timely manner so that a Government representative can physically witness the demlitarization of material
under this contract. Denmilitarization shall be acconplished as prescribed in subparagraph (d) below. The Contractor and the
Government representative are both required to sign and date the denmilitarization certificate (provided below). The certificate
shal | state that demilitarization has been acconplished, and identify the quantity and items which were denilitarized.

CERTI FI CATE
I, (name and title of Contractor's enployee) amthe
of ficer or enployee of (name of conpany) responsible for assuring
dem litarization requirenments have been acconplished. | certify that ** (IDENTIFY | TEMS AND QUANTI TI ES) **
were demlitarized in accordance with instructions provided in contract (contract

nunber) .

(end of certificate)

(2) This certificate, along with the final DD Form 250, will be forwarded by the Government QAR to the Admi nistrative
Contracting Oficer (ACO so that final payment can be made. The ACOw Il not release the final DD Form 250 for paynment to the
Contractor unless the Demilitarization Certificate has been received. The Demilitarization Certificate received will becone part

of the contract file.
WARNI NG SI GNI NG A FALSE CERTI FI CATE CONSTI TUTES A FELONY AND MAY SUBJECT THE | NDI VI DUAL TO CRI M NAL PROSECUTI ON.

(3) To acconplish the certification requirements for subcontractor demilitarization, the contractor is required to
follow all procedures of subparagraph (c)(1) above. The subcontractor is responsible for all of the contractor requirenents
specified, and the contractor is responsible for all of the Government requirements specified. Therefore, the prinme Contractor

must witness the actual demilitarization of material under this contract by the subcontractor, and so certify.
(d) Excess property shall be conpletely destroyed or nutilated (whichever is prescribed) prior to final paynent, as set
forth below. Denilitarization is necessary in order that the property will be unusable or nonreclaimable for its original
purpose, and to preclude the possibility of reconditioning the property to nmake sal eabl e as inplenents of destruction.

(1) The following items are considered to be SME and require total destruction worldw de:

(i) Al nonautomatic, semiautomatic, and automatic firearnms and other weapons up to and including .50 caliber and
al |l conponents and parts;

(ii) Shotguns and all conponents and parts;
(iii) Shoulder fired grenade |aunchers and all conponents and parts;
(iv) Man portable rocket |launchers and all conponents and parts;

(v) Individually operated weapons which are prorable and/or can be fired without special mounts or firing devices
and whi ch have potential use in civil disturbances and are vulnerable to theft and all conponents and parts;

(vi) Pyrotechnic pistols and other ground signal projectors and all conponents and parts;
(vii) Rifle grenade l|aunchers and all conponents and parts;

(viii) Magazines and anmunition clips for items in this category. (Clips for the ML rifle do not require
dem litarization.)

(ix) Insurgency counter-insurgency type firearns or other weapons having a special mlitary application (i.e.,
cl ose assault weapons systens), regardless of caliber, and all conponents and parts;

(x) Technical data related to the manufacture or production of any defense article enunerated above.

(2) The following itenms are considered to be SME accessories and require key point denmilitarization worldw de:
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(i) @n nmounts (including bipods and tripods). Key points are all attachnent points/fittings and noveable joints.

(3) The following itens are considered to be M accessories and require total or key point destruction worldw de, or
as indicated:

(i) Silencers, suppressors and nufflers (total destruction).

(ii) Rifle scopes and all types of telescopic and optical sights including those designated for night sighting and
viewi ng (key point destruction). Key points are attachment points/fittings, |enses, infrared source and as otherwi se indicated by
the 1 CA

(4) The following itens are considered to be Ml and to not require demlitarization:
(i) Cips for the ML Rifle.

(ii) Al other technical data (not in subparagraph (d)(1) above) and defense services directly related to any
defense article enunerated in this category.

(e) Method and degree of denilitarizations.

(1) For items listed in subparagraph (d)(1) above, the preferred nornmal nmethod of demilitarization is by torch cutting
utilizing a cutting tip that displaces at least 1/2 inch of metal. Al cuts will conpletely sever the itemand be made in
accordance with instructions applicable to the items being denmilitarized as depicted in appropriate figures in Appendix 7 of DoD
4160.21-M 1, Defense Demilitarization and Trade Security Control Manual. Shearing, crushing, deep water dunping or nelting nay be
utilized when such nethods of denilitarization are deemed nore cost effective and/or practicable and are authorized by

appropriate authority.

(2) Machine Guns will be demilitarized by torch cutting utilizing a cutting tip that displaces at least 1/2 inch of
metal or shearing the receiver in a mninmmof two places or by crushing in a hydraulic or simlar type press. The barrel will be
torch cut, sheared or crushed in the chanber area and in two or nore places to the extent necessary to prevent restoration. I|f
the shearing or crushing nmethod is used, the trunnion block and side frame nust be conpletely cut through, broken or distorted

to preclude restoration to a usable condition.

(3) Receivers shall be denilitarized by torch cutting in a mninmumof two places utilizing a cutting tip that displaces
at least 1/2 inch of nmetal or crushed to the extent necessary to preclude restoration to a usable condition.

(4) Bolts and barrels will be denmilitarized by torch cutting utilizing a cutting tip that displaces at |east 1/2 inch
of metal or crushed to the extent necessary to preclude restoration to a usable condition.

(5) Accessories; i.e., silencers and nufflers, rifle grenade |aunchers, riflescopes and all types of telescopic and
optical sights including those designed for night sighting and view ng, and gunmounts (including bipods and tripods) will be
demilitarized by breaking, crushing or cutting in a manner which precludes restoration to a usable condition in accordance with
instructions applicable to the items being demlitarized as depicted in appropriate figures contained in Appendix 7 of DoD

4160. 21- M 1.

(6) Oher netallic parts, including M conversion kits, will be demlitarized by cutting, crushing or nelting.

(7) Technical Data, to include any reproduced copies, additional draw ngs and working papers, will be demilitarized by
burni ng, shredding or pul ping.

(f) If demlitarization by nmelting is authorized and the Contractor does not possess the capability to performthis

operation, this could be acconplished at Contractor expense by Rock Island Arsenal. |If you desire to use this nethod, refer to
the clause in Section J titled ''Attachment - Denilitarization by Melting/Denilitarization of Surplus Small Arnms Wapons and
Parts.

(g) The requirements of this clause shall apply to any packagi ng of Governnment property and excess property containing
nonr enovabl e marki ngs required exclusively by this contract. Renobvable markings shall be renpved before any nondenilitarized
di sposi tion.

(h) The Contractor/subcontractor agrees that no itens demlitarized, as stated above, will be disposed of by the
Contractor/subcontractor other than as scrap.

(i) Any excess property which arises out of this contract, but for which no denilitarization order was included in the
contract, shall not be released, retained, sold, or disposed of in any manner without instructions fromthe ACO
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(i) Any requests for exceptions or waivers to this clause nmust be nmade in witing to the Procuring Contracting Oficer.

(k) The Contractor further agrees that this clause, including this subparagraph (k), will be included in any subcontracts
for the aforesaid itens.

(End of cl ause)

(HS7500)
7 52. 247- 4545 PLACE OF CONTRACT SHI PPI NG PO NT, RAIL | NFORVATI ON 01- MAY- 1993
ACALA
The bidder/offeror is to fill in the 'Shipped From address, if different from'Place of Perfornmance' indicated el sewhere in this
section.
Shi pped From
For contracts involving F.O. B. Oigin shipnents furnish the following rail infornation:
Does Shi pping Point have a private railroad siding? YES NO

If YES, give nanme of rail carrier serving it:

If NO give nane and address of nearest rail freight station and carrier serving it:

Rail Freight Station Nane and Address:

Serving Carrier:

(End of O ause)

( HS7600)
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SECTION | - CONTRACT CLAUSES

Thi s docunent
Upon request,

incorporates one or nore clauses by reference, with the same force and effect as if they were given in full

text.

the Contracting Officer will make their full text available. Also, the full text of a clause nay be accessed
el ectronically at these addresses:

http://ww. ar net . gov/ far/ or www. acq. osd. mi | / dp/ dar s

If the clause requires additional or unique information, then that information is provided i mediately after the clause title.

(1A7001)
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10

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28

29

30

31

32

33

34

35

36

Regul atory Gte

Title

52.203-3
52.204-4
52.211-15
52.211-5
52.219-14
52.219-6
52.222-26
52.222-35

52.222-36
52.222-37

52.223-6
52.225-11
52.225-3
52.229-6
52.232-1
52.232-11
52.232-18
52.232-23
52.232-25
52.232-33
52.232-8
52.233-3
52.243-1
52.245-9
52.246-1
52.253-1
252.204-7003
DFARS
252.225-7001
DFARS

252. 225-7002
DFARS

252. 225-7009
DFARS
252.225-7014
DFARS

252. 225-7025
DFARS
252.232-7006
DFARS
252.243-7001
DFARS

252. 246- 7000
DFARS

52.209-3

GRATUI TI ES

PRI NTI NG COPYI NG DOUBLE- SI DED ON RECYCLED PAPER

DEFENSE PRI ORI TY AND ALLOCATI ON REQUI REMENTS

MATERI AL REQUI REMENTS

LI M TATI ONS ON SUBCONTRACTI NG

NOTI CE OF TOTAL SMALL BUSI NESS SET- ASI DE

EQUAL OPPORTUNI TY

AFFI RVATI VE ACTI ON FOR DI SABLED VETERANS AND VETERANS OF THE VI ETNAM
ERA

AFFI RVATI VE ACTI ON FOR HANDI CAPPED WORKERS

EMPLOYMENT REPORTS ON DI SABLED VETERANS AND VETERANS OF THE VI ETNAM
ERA

DRUG- FREE WWORKPLACE

RESTRI CTI ONS ON CERTAI N FORElI GN PURCHASES

DELETED MAR 98 - REPLACED BY | A0732 -- BUY AMERI CAN ACT - SUPPLI ES
TAXES - FORElI GN FI XED- PRI CE CONTRACTS

PAYMENTS

EXTRAS

AVAI LABI LI TY OF FUNDS

ASSI GNMENT OF CLAI M5

PROVWPT PAYMENT

MANDATORY | NFORMATI ON FOR ELECTRONI C FUNDS TRANSFER PAYMENT

DI SCOUNTS FOR PROVPT PAYMENT

PROTEST AFTER AWARD

CHANGES - FI XED PRI CE

USE AND CHARGES

CONTRACTOR | NSPECTI ON REQUI REMENTS

COVPUTER GENERATED FORMS

CONTROL OF GOVERNVENT PERSONNEL WORK PRCDUCT

BUY AMERI CAN ACT AND BALANCE OF PAYMENTS PROGRAM

QUALI FYI NG COUNTRY SOURCES AS SUBCONTRACTCRS

DUTY- FREE ENTRY- - QUALI FYI NG COUNTRY END PRODUCTS AND SUPPLI ES

PREFERENCE FOR DOMESTI C SPECI ALTY METALS - ALTERNATE |

RESTRI CTI ON ON ACQUI SI TI ON OF FORGA NGS

REDUCTI ON OR SUSPENSI ON OF CONTRACT PAYMENTS UPON FI NDI NG OF FRAUD

PRI CI NG OF CONTRACT MODI FI CATI ONS

MATERI AL | NSPECTI ON AND RECEI VI NG REPORT

FI' RST ARTI CLE APPROVAL- CONTRACTOR TESTI NG, ALTERNATE | AND ALTERNATE
Il

Dat e
01- APR- 1984
01- JUN- 1996
01- SEP- 1990
01- OCT- 1997
01- DEC 1996
01-JUL- 1996
01- APR- 1984
01- APR- 1998

01- APR- 1984
01- APR- 1998

01- JAN- 1997
01- MAY- 1992
01- JAN- 1989
01- JAN- 1991
01- APR- 1984
01- APR- 1984
01- APR- 1984
01- JAN- 1986
01- JUN- 1997
01- AUG 1996
01- MAY- 1997
01- OCT- 1995
01- AUG 1987
01- APR- 1984
01- APR- 1984
01- JAN- 1991
01- APR-1992

01- JAN- 1994
01- DEC- 1991
01- JAN- 1997
01- FEB- 1997
01- JUN- 1997
01- AUG 1992
01- DEC- 1991

01- DEC- 1991

01- JAN- 1997
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(a) The Contractor shall test * unit(s) of Lot/ltem* as specified in this contract. At least fifteen (15) cal endar days
before the beginning of first article tests, the Contractor shall notify the Contracting Officer, in witing, of the time and
| ocation of the testing so that the Government may wi tness the tests.

(b) The Contractor shall submit the first article test report within ** cal endar days fromthe date of this contract to *
mar ked ' ' FI RST ARTI CLE TEST REPORT: Contract No.___ ,Lot/ItemNo.____ ."' Wthin thirty (30) cal endar days after the Government
receives the test report, the Contracting Oficer shall notify the Contactor, in witing, of the conditional approval, approval,
or disapproval of the first article. The notice of conditional approval or approval shall not relieve the Contractor from
conplying with all requirenents of the specifications and all other terms and conditions of this contract. A notice of
condi tional approval shall state any further action required of the Contractor. A notice of disapproval shall cite reasons for
t he di sapproval .

(c) If the first article is disapproved, the Contractor, upon Government request, shall repeat any or all first article
tests. After each request for additional tests, the Contractor shall make any necessary changes, nodifications, or repairs to
the first article or select another first article for testing. Al costs related to these tests are to be borne by the
Contractor, including any and all costs for additional tests follow ng a disapproval. The Contractor shall then conduct the
tests and deliver another report to the Government under the terms and conditions and within the time specified by the
Governnment. The Governnent shall take action on this report within the tine specified in paragraph (b) above. The Governnent
reserves the right to require an equitable adjustnent of the contract price for any extension of the delivery schedule, or for
any additional costs to the Government related to these tests.

(d) If the Contractor fails to deliver any first article report on time, or the Contracting Oficer disapproves any first
article, the Contractor shall be deenmed to have failed to nmake delivery within the nmeaning of the Default clause of this contract.

(e) Unless otherwi se provided in the contract, and if the approved first article is not consumed or destroyed in testing,
the Contractor may deliver the approved first article as part of the contract quantity if it nmeets all contract requirenments for
accept ance.

(f) If the Governnment does not act within the time specified in paragraph (b) or (c) above, the Contracting Oficer shall,
upon tinely witten request fromthe Contractor, equitably adjust under the Changes clause of this contract the delivery or
performance dates and/or the contract price, and any other contractual termaffected by the del ay.

(g) Before first article approval, the Contracting Oficer may, by witten authorization, authorize the Contractor to
acquire specific materials or conponents or to commence production to the extent essential to nmeet the delivery schedules. Until
first article approval is granted, only costs for the first article and costs incurred under this authorization are allocable to
this contract for (1) progress paynents, or (2) termination settlements if the contract is terminated for the convenience of the
Governnment. If first article tests reveal deviations fromcontract requirenents, the Contractor shall, at the location
desi gnated by the Governnment, make the required changes or replace all items produced under this contract at no change in the
contract price.

(h) The Government may waive the requirement for first article approval test where supplies identical or simlar to those
called for in the schedul e have been previously furnished by the Oferor/Contractor and have been accepted by the Governnment. The
O feror/Contractor may request a waiver.

(i)' The Contractor shall produce both the first article and the production quantity at the same facility.

*''(See instructions regarding submi ssion of First Article clause)
** (See Schedul e B)

(End of O ause)

(1 F7116)

37 52.209-6 PROTECTI NG THE GOVERNMENT' S | NTEREST WHEN SUBCONTRACTI NG W TH 01- AUG 1995
CONTRACTORS DEBARRED, SUSPENDED, OR PROPOSED FOR DEBARVENT

(a) The CGovernnent suspends or debars Contractors to protect the Government's interests. The Contractor shall not enter
into any subcontract in excess of the small purchase linmtation at FAR 13.000 with a Contractor that is debarred, suspended, or
proposed for debarment unless there is a conpelling reason to do so.

(b) The Contractor shall require each proposed first-tier subcontractor, whose subcontract will exceed the snall purchase
limtation at FAR 13.000, to disclose to the Contractor, in witing whether as of the time of award of the subcontract, the
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subcontractor, or its principals is or is not debarred, suspended, or proposed for debarnent by the Federal Government.

(c) A corporate officer or a designee of the Contractor shall notify the Contracting Officer, in witing, before entering
into a subcontract with a party that is debarred, suspended, or proposed for debarment (see FAR 9.404 for information on the List
of Parties Excluded from Federal Procurenent and Nonprocurenent Progranms). The notice nust include the follow ng:

(1) The name of the subcontractor.

(2) The Contractor's know edge of the reasons for the subcontractor being on the List of Parties Excluded from Federal
Procurenment anmd Nonprocurenent Prograns.

(3) The conpelling reason(s) for doing business with the subcontractor notwi thstanding its inclusion on the List of
Parties Excluded From Federal Procurenment Nonprocurenent Programns.

(4) The systens and procedures the Contractor has established to ensure that it is fully protecting the Governnent's
interests when dealing with such subcontractor in view of the specific basis for the party's debarnent, suspension, or proposed

debar nent .

End of C ause

(1 F7212)

38 52.215-8 ORDER OF PRECEDENCE - UNI FORM CONTRACT FORVAT 01- OCT- 1997

Any inconsistency in this solicitation or contract shall be resolved by giving precedence in the follow ng order: (a) the
Schedul e (excluding the specifications); (b) representations and other instructions; (c) contract clauses; (d) other docunents,
exhibits, and attachnents; and (e) the specifications.

NOTE: The Order of Precedence within the specifications (paragraph (e) above) is: (1) Detailed specifications
(including gage designs) for iten(s) being procured; (2) Detailed specifications for naterial or operations; (3) General

Specifications for class or itens, and (4) General Specifications for class of materials.

(End of O ause)

(1 F7003)

39 52.222-20 FAR WALSH- HEALEY PUBLI C CONTRACTS ACT 01- DEC- 1996

(a) Al stipulations required by the Act and regul ations issued by the Secretary of Labor (41 CFR Chapter 50) are
incoroprated by reference. These stipulations are subject to all applicable rulings and interpretations of the Secretary of Labor
that are now, or may hereafter, be in effect.

(b) Al enployees whose work relates to this contract shall be paid not |ess than the m ni num wage prescribed by regul ati ons
issued by the Secretary of Labor (41 CFR 50-202.2). Learners, student |earners, apprentices, and handi capped workers may be
enpl oyed at |ess than the prescribed m ni mumwage (see 41 CFR 50-202.3) to the sane extent that such enploynment is permtted
under Section 14 of the Fair Labor Standards Act (41 U S.C. 40).

(End of cl ause)

(1 F7114)

40 52.227-1 AUTHORI ZATI ON AND CONSENT 01-JUL-1995

(a) The CGovernnent authorizes and consents to all use and manufacture, in performng this contract or any subcontract at any
tier, of any invention described in and covered by a United States patent (1) enbodied in the structure or conposition of any
article the delivery of which is accepted by the Governnment under this contract or (2) used in machinery, tools, or nmethods whose
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use necessarily results fromconpliance by the Contractor or a subcontractor with (i) specifications or witten provisions
forming a part of this contract or (ii) specific witten instructions given by the Contracting O ficer directing the manner of
performance. The entire liability to the Governnment for infringement of a patent of the United States shall be determined solely
by the provisions of the indemity clause, if any, included in this contract or any subcontract hereunder (including any

| ower-tier subcontract), and the Government assunes liability for all other infringement to the extent of the authorization and
consent herei nabove granted.

(b) The Contractor agrees to include, and require inclusion of, this clause, suitably nodified to identify the parties, in
all subcontracts at any tier for supplies or services (including construction, architect-engineer services, and material s,
supplies, nodels, sanples, and design or testing services expected to exceed the sinplified acquisition threshold); however,
om ssion of this clause fromany subcontract, including those at or below the sinplified acquisition threshold, does not affect
this authorization and consent.

(End of cl ause)

(1 F7220)

41 52.233-1 DI SPUTES 01- OCT- 1995

(a) This contract is subject to the Contract Disputes Act of 1978, as anended (41 (U.S. C 601-613)

(b) Except as provided in the Act, all disputes arising under or relating to this contract shall be resolved under this
cl ause.

(c) '""Caim'' as used in this clause, nmeans a witten demand or witten assertion by one of the contracting parties
seeking, as a matter of right, the paynment of noney in a sumcertain, the adjustnment or interpretation of contract terns, or
other relief arising under or relating to this contract. A claimarising under a contract, unlike a claimrelating to that
contract, is a claimthat can be resolved under a contract clause that provides for the relief sought by the claimnt. However,
a witten demand or witten assertion by the Contractor seeking the paynment of npney exceedi ng $100,000 is not a clai munder the
Act until certified as required by subparagraph (d)(2) of this clause. A voucher, invoice, or other routine request for paynent
that is not in dispute when submitted is not a claimunder the Act. The subnission may be converted to a clai munder the Act, by
conplying with the subm ssion and certification requirements of this clause, if it is disputed either as to liability or anmount
or is not acted upon in a reasonable tine.

(d)(1) Aclaimby the Contractor shall be made in witing and, unless otherwi se stated in this contract, submtted within
6 years after accrual of the claimto the Contracting Officer for a witten decision. A claimby the Governnment against the

Contractor shall be subject to a witten decision by the Contracting O ficer.

(2)(i) Contractors shall provide the certification specified in subparagraph (d)(2)(iii) of this clause when submtting
any claim-

(A) Exceeding $100, 000; or
(B) Regardless of the anpunt clai ned, when using--
(1) Arbitration conducted pursuant to 5 U S.C. 575-580; or

(2) Any other alternative neans of dispute resolution (ADR) technique that the agency elects to handle in
accordance with the Adm nistrative Dispute Resolution Act (ADRA).

(ii) The certification requirenent does not apply to issues in controversy that have not been submtted as all or
part of a claim

(iii) The certification shall state as follows: ''I| certify that the claimis nmade in good faith; that the
supporting data are accurate and conplete to the best of ny know edge and belief; that the ambunt requested accurately reflects
the contract adjustment for which the Contractor believes the Governnent is liable; and that | amduly authorized to certify the
claimon behal f of the Contractor.''

(3) The certification may be executed by any person duly authorized to bind the Contractor with respect to the claim

(e) For Contractor clains of $100,000 or less, the Contracting Officer nust, if requested in witing by the Contractor,
render a decision with 60 days of the request. For Contractor-certified clainms or $100,000, the Contracting Officer nust, within
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60 days, decide the claimor notify the Contractor of the date by which the decision will be nade.

(f) The Contracting Oficer's decision shall be final unless the Contractor appeals or files a suit as provided in the Act.

(g) If the claimby the Contractor is submtted to the Contracting Officer or a claimby the Governnment is presented to the
Contractor, the parties, by mutual consent, nmay agree to use ADR. |f the Contractor refuses an offer for alternative disputes
resolution, the Contractor shall informthe Contracting Officer, in witing, of the Contractor's specific reasons for rejecting
the request. Wien using arbitration conducted pursuant to 5 U.S.C. 575-580, or when using any other ADR technique that the
agency elects to handle in accordance with the ADRA, any claim regardl ess of anpunt, shall be acconpanied by the certification
described in subparagraph (d)(2)(iii) of this clause, and executed in accordance w th subparagraph (d)(3) of this clause.

(h) The Government shall pay interest on the ambunt found due and unpaid from (1) the date that the Contracting O ficer
receives the claim (certified, if required); or (2) the date that payment otherwi se would be due, if that date is later, until
the date of payment. Wth regard to clains having defective certifications, as defined in FAR 33.201, interest shall be paid
fromthe date that the Contracting Officer initially receives the claim Sinple interest on clainms shall be paid at the rate,
fixed by the Secretary of the Treasury as provided in the Act, which applicable to the period during which the Contracting
Oficer receives the claimand then at the rate applicable for each 6-nonth period as fixed by the Treasury Secretary during the

pendency of the claim

(i) The Contractor shall proceed diligently with performance of this contract, pending final resolution of any request for
relief, claim appeal, or action arising under the contract, and conply with any decision of the Contracting O ficer.

(End of cl ause)

(1 F7249)

42 52.244-6 SUBCONTRACTS FOR COMMERCI AL | TEMS AND COMVERCI AL COMPONENTS 01- OCT- 1995

(a) Definition
Commercial item as used in this clause, has the nmeaning contained in the clause at 52.202-1, Definitions.

Subcontract, as used in this clause, includes a transfer of comnmercial itens between divisions, subsidiaries, or affiliates
of the Contractor or subcontractor at any tier.

(b) To the nmaxi mum extent practicable, the Contractor shall incorporate, and require its subcontractors at all tiers to
incorporate, comrercial items or nondevel opnental items as conponents of items to be supplied under this contract.

(c) Notwithstanding any other clause of this contract, the Contractor is not required to include any FAR provision or
clause, other than those listed belowto the extent they are applicable and as nay be required to establish the reasonabl eness of
prices under Part 15, in a subcontract at any tier for commercial items or commercial conponents:

(1) 52.222-26, Equal Opportunity (E O 11246);
(2) 52.222-35, Affirmative Action for Special Disabled and Vietnam Era Veterans (38 U S.C. 4212(a));

(3) 52.222-36, Affirmative Action for Handi capped Workers (29 U.S. C. 793); and

(4) 52.247-64, Preference for Privately Owmed U.S.-Fl agged Commercial Vessels (46 U S.C. 1241) (flow down not required
for subcontracts awarded begi nning May 1, 1996).

(d) The Contractor shall include the ternms of this clause, including this paragraph (d), in subcontracts awarded under this
contract.
End of O ause

(1 F7253)

43 52.252-6 AUTHORI ZED DEVI ATI ONS | N CLAUSES 01- APR- 1984
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(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with an authorized
deviation is indicated by the addition of ''(DEVIATION)'' after the date of the clause.

(b) The use in this solicitation or contract of any DOD FAR SUPPLEMENT (48 CFR Chapter 2) clause with an authorized
deviation is indicated by the addition of ''(DEVIATION)'' after the name of the regulation.

(End of clause)
(1 F7016)

44 252.211-7005 SUBSTI TUTI ONS FOR M LI TARY OR FEDERAL SPECI FI CATI ONS AND STANDARDS 01- AUG 1997
DFARS

(a) Definition. ''SPI process,'' as used in this clause, nmeans a managenent or nanufacturing process that has been accepted
previously by the departnment of defense under the Single Process Initiative (SPI) for use in lieu of specific mlitary or Federal
specification or standard. Under SPI, these processes are reviewed and accepted by a Managenment Council, which includes
representatives fromthe Defense Contract Managenment Command, the Defense Contract Audit Agency, and Mlitary departnents.

(b) Oferors are encouraged to propose SPl process in lieu of mlitary or Federal specifications and standards cited in the
solicitation.

(c) An offeror proposing to use an SPI process shall--

(1) ldentify the specific mlitary or Federal specification or standard for which the SPI process has been accepted, and
the specific paragraph or other location in the solicitation where the mlitary or Federal specification or standard is required;

(2) Provide a copy of the Departnment of Defense acceptance of the SPlI process;
(3) ldentify each facility at which the offeror proposses to use the specific SPI process; and

(4) Unless provided in response to paragraph (c)(2) of this clause, provide the name and tel ephone nunber of the
cogni zant Administrative Contracting Officer for each facility where the SPI process is proposed for use.

(d) Absent a determination at the head of the contracting activity or program executive officer |evel that an SPl process is
not acceptable for this procurenent, the Contractor shall use the following SPI processes in lieu of mlitary or Federal
speci fications and standards:

(O feror insert information for each SPI process)

SPI Process:

Facility:

Mlitary or Federal Specification or Standard:

Affected Contract Line Itemand Subline Item Nunber and Requirenent Citation:

Cogni zant Admi ni strative
Contracting Oficer:

(End of cl ause)
(1 A7008)
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SECTION J - LI ST OF ATTACHVENTS
Li st of Nunber
Addenda Title Dat e of Pages Transnmitted By
Attachment 001 APERTURE CARDS 04- NOv- 97 CDS
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Attachnent 003 | NSTRUCTI ONS FOR COVPLETI NG DD FORM 1423 1PG
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Exhibit B SPECI AL PACKAGQ NG | NSTRUCTI ONS (AM) P12597048 28- OCT- 97 1PG
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SECTI ON K - REPRESENTATI ONS, CERTI FI CATI ONS, AND OTHER STATEMENTS OF OFFERORS

Thi s docunent incorporates one or nore provisions by reference, with the sane force and effect as if they were given in full
text. Upon request, the Contracting Officer will make their full text available. A so, the full text of a provision may be
accessed el ectronically at these addresses:

http://ww. arnet. gov/ far/ or www. acq. osd. mi | / dp/ dar s

If the provision requires additional or unique information, then that information is provided i nmediately after the provision
title.

(KA7001)
Regul atory Gite Title Dat e
1 52.204-6 DATA UNI VERSAL NUMBERI NG SYSTEM ( DUNS) NUMBER 01- APR- 1998
2 52.222-21 CERTI FI CATI ON OF NONSEGREGATED FACI LI TI ES 01- APR- 1984
3 52.219-1 SMALL BUSI NESS PROGRAM REPRESENTATI ONS 01- FEB- 1998

(a)(1l) The standard industrial classification (SIC) code for this acquisition is 3484.
(2) The small business size standard is 1000.

(3) The small business size standard for a concern which subnmits an offer in its own name, other than on a construction or
service contract, but which proposes to furnish a product which it did not itself nanufacture, is 500 enpl oyees.

(b) Representations. (1) The offeror represents as part of its offer that it is, is not a small business
concern.

(2) (Conplete only if offeror represented itself as a small business concern in block(b)(1) of this section.) The offeror
represents as part of its offer that it is, is not a small disadvantaged business concern.

(3) (Conplete only if offeror represented itself as a small business concern in block (b)(1) of this section.) The offeror
represents as part of its offer that it is, is not a women-owned smal |l business concern.

(c) Definitions. Joint venture, for purposes of a small disadvantaged busi ness (SDB) set-aside or price evaluation
preference (as prescribed at 13 CFR 124.321), is a concern that is owned and controlled by one or nore socially and econonically
di sadvant aged individuals entering into a joint venture agreement with one or nore business concerns and is considered to be
affiliated for size purposes with such other concern(s). The conbined annual receipts or enployees of the concerns entering into
the joint venture nust neet the applicable size standard corresponding to the SIC code designated for the contract. The majority
of the venture's earnings nust accrue directly to the socially and economni cally di sadvantaged individuals in the SDB concern(s)
in the joint venture. The percentage of the ownership involvenent in a joint venture by disadvantaged individuals nust be at
| east 51 percent.

Smal | business concern, as used in this provision, nmeans a concern, including its affiliates, that is independently owned
and operated, not dominant in the field of operation in which it is bidding on Governnent contracts, and qualified as a snall
busi ness under the criteria in 13 CFR Part 121 and the size standard in paragraph (a) of this provision.

Smal | di sadvant aged busi ness concern, as used in this provision, nmeans a snall business concern that (1) is at least 51
percent unconditionally owned by one or nore individuals who are both socially and econom cally di sadvantaged, or a publicly
owned business having at |east 51 percent of its stock unconditionally owned by one or nore socially and economically
di sadvant aged i ndividuals, and (2) has its managenent and daily business controlled by one or nore such individuals. This term
al so nmeans a small business concern that is at |east 51 percent unconditionally owned by an econom cally di sadvantaged | ndi an
tribe or Native Hawaiian Organization, or a publicly owned business having at |east 51 percent of its stock unconditionally owned
by one or nore of these entities, which has its managenent and daily business controlled by nenbers of an economically
di sadvantaged Indian tribe or Native Hawaiian O ganization, and which neets the requirenments of 13 CFR Part 124.

Wonen- owned snal | business concern, as used in this provision, neans a snall business concern--

(1) Wich is at least 51 percent owned by one or nore wormen or, in the case of any publicly owned business, at |east 51
percent of the stock of which is owned by one or nore wonen; and
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(2) \Whose managenent and daily business operations are controlled by one or nore wonen.

(d) Notice. (1) If this solicition is for supplies and has been set aside, in whole or in part, for snall business
concerns, then the clause in this solicitation providing notice of the set-aside contains restrictions on the source of the end
items to be furnished.

(2) Under 15 U.S. C. 645(d), any person who misrepresents a firms status as a small or small disadvantaged busi ness concern
in order to obtain a contract to be awarded under the preference prograns established pursuant to sections 8(a), 8(d), 9, or 15
of the Snmall Business Act or any other provision of Federal |aw that specifically references section 8(d) for a definition of
programeligibility, shall--

(i) Be punished by inposition of fine, inprisonnent, or both;
(ii) Be subject to admnistrative remedies, including suspension and debarnent; and
(iii) Beineligible for participation in prograns conducted under the authority of the Act.

End of provision

(KF6006)

4 52.204-3 TAXPAYER | DENTI FI CATI ON 01- JUN- 1997

(a) Definitions.

"Common parent”, as used in this solicitation provision, nmeans that corporate entity that owns or controls an affiliated
group of corporations that files its Federal incone tax returns on a consolidated basis, and of which the offeror is a menber.

"Corporate status", as used in this solicitation provision, nmeans a designation as to whether the offeror is a corporate

entity, an unincorporated entity (e.g., sole proprietorship or partnership), or a corporation providing nedical and health care
services.

"Taxpayer |dentification Nunber (TIN", as used in this solicitation provision, neans the nunber required by the IRS to be
used by the contractor in reporting income tax and other returns.

(b) All Oferors are required to subnmit the information required in paragraphs (c) through (e) of this solicitation
provision in order to conply with reporting requirenments of 26 U.S. C. 6041, 6041A and 6050M and i npl ementing regul ations issued
by the Internal Revenue Service (IRS). If the resulting contract is subject to reporting requirenments described in FAR 4.903, the

failure or refusal by the Offeror to furnish the information may result in a 31 percent reduction of paynments otherw se due under
the contract.

(c) Taxpayer ldentification Nunber (TIN).

() TIN:
() TIN has been applied for.
() TINis not required because

() Oferor is a nonresident alien, foreign corporation or foreign partnership that does not have incone effectively
connected with the conduct of a trade or business in the U S and does not have an office or place of business or a
fiscal paying agent in the US.;
O feror is an agency or instrumentality of a foreign government;
O feror is an agency or instrumentality of a Federal, state, or |ocal governnent;
Qther. State basis.

—_~ o~~~
—_ — —

(d) Corporate Status.

() Corporation providing nmedical and health care services or engaged in the billing and collecting of paynments for such
services;

O her corporate entity;

Not a corporate entity;

Sol e proprietorship

Part ner shi p

Hospital or extended care facility described in 26 CFR 501(c)(3) that is exenpt fromtaxation under 26 CFR 501(a).

~ e~~~
—_—— — — —
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(e) Common Parent.

() Oferor is not owned or controlled by a common parent as defined in paragraph (a) of this provision.
() Name and TIN of common parent:

Narme:

TIN:

(KF7043)

5 52.207-4 ECONOM C PURCHASE QUANTI TY - SUPPLI ES 01- AUG 1987

(a) Oferors are invited to state an opinion on whether the quantity(ies) of supplies on which bids, proposals or quotes are
requested in this solicitation is (are) econom cally advantageous to the Governnent.

(b) Each offeror who believes that acquisitions in different quantities would be nore advantageous is invited to recomend
an econom ¢ purchase quantity. If different quantities are recommended, a total and a unit price nust be quoted for applicable
items. An economic purchase quantity is that quantity at which a significant price break occurs. |If there are significant price
breaks at different quantity points, this information is desired as well.

OFFEROR RECOMMVENDATI ONS

PRI CE
L TEM QUANTI TY QUOTATI ON TOTAL

(c) The information requested in this provision is being solicited to avoid acquisitions in disadvantageous quantities and
to assist the Government in developing a data base for future acquisitions of these itens. However, the Governnment reserves the
right to amend or cancel the solicitation and resolicit with respect to any individual itemin the event quotations received and
the Governnent's requirenents indicate that different quantities should be acquired.

(KF7003)

6 52.215-4 TYPE OF BUSI NESS ORGANI ZATI ON 01- CCT- 1997
The of feror or respondent, by checking the applicable box, represents that--

(a) It operates as,

an individual ,

a partnership,

a nonprofit organization,

a joint venture, or

a corporation incorporated under the laws of the State of

~ e~~~
—_— — — — —

(b) If the offeror or respondent is a foreign entity, it operates as
an i ndi vi dual ,

a partnership,

a nonprofit organization,

a joint venture, or

a corporation, registered for business in (country)

~ e~~~
—_—— — — —
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(End of Provision)

(KF7022)

7 52.222-22 PREVI OUS CONTRACTS AND COMWPLI ANCE REPORTS 01- APR- 1984

The offeror represents that -

?(a) It ( ) has, ( ) has not participated in a previous contract or subcontract subject either to the Equal Opportunity clause
of this solicitation, the clause originally contained in Section 310 of Executive O der No. 10925, or the clause contained in
Section 201 of Executive Order No. 11114;

(b) It ( ) has, ( ) has not, filed all required conpliance reports; and

(c) Representations indicating subm ssion of required conpliance reports, signed by subcontractors, will be obtained before
subcontract awards.

(KF7019)

8 52.222-25 AFFI RVATI VE ACTI ON COVPLI ANCE 01- APR- 1984

The offeror represents that (a) it

() has devel oped and has on file,

() has not devel oped and does not have on file,

at each establishnment, affirmative action progranms required by the rules and regul ations of the Secretary of Labor (41 CFR 60-1
and 60-2), or (b) it

() has not previously had contracts subject to the witten affirmative action prograns requirenent of the rules and regul ations
of the Secretary of Labor.

(KF7020)

9 252.225- 7000 BUY AMERI CAN ACT - BALANCE OF PAYMENTS PROGRAM CERTI FI CATE 01- DEC- 1991

DFARS

(a) Definitions.

"' Domestic end product,'' ''qualifying country,'' ''qualifying country end product,'' and ''nonqualifying country end
product'' have the nmeanings given in the Buy American Act and Bal ance of Paynments Program clause of this solicitaion.

(b) Evaluation. Ofers will be evaluated by giving preference to donestic end products and qualifying country end products
over nonnqualifying country end products.

(c) Certifications.
(1) The Offeror certifies that--
(i) Each end product, except those listed in paragraphs (c)(2) or (3) of this clause, is a donmestic end product; and

(ii) Conponents of unknown origin are considered to have been mined, produced, or manufactured outside the United States
or a qualifying country.

(2) The Offeror certifies that the follow ng end products are qualifying country end products:

QUALI FYI NG COUNTRY END PRODUCTS
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Name of Offeror or Contractor:

Li ne Item Nunber Country of Origin

(List only qualifying country end products.)

(3) The Oferor certifies that the follow ng end products are nonqualifying country end products:

NONQUALI FYI NG COUNTRY END PRODUCTS

Li ne Item Nunber Country of Origin (If known)

(KA7702)
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SECTION L - I NSTRUCTI ONS, CONDI TI ONS, AND NOTI CES TO OFFERORS

Thi s docunent incorporates one or nore provisions by reference, with the sane force and effect as if they were given in full
text. Upon request, the Contracting Officer will make their full text available. A so, the full text of a provision may be
accessed el ectronically at these addresses:

http://ww. arnet. gov/ far/ or www. acq. osd. mi | / dp/ dar s

If the provision requires additional or unique information, then that information is provided i nmediately after the provision
title.

(LA7001)
Regul atory Gte Title Dat e
1 52.211-2 AVAI LABI LI TY OF SPECI FI CATI ONS LI STED IN THE DOD | NDEX OF 01- JUN- 1997
SPECI FI CATI ONS AND STANDARDS ( DODI SS)
2 252.204- 7001 COWERCI AL AND GOVERNMVENT ENTI TY ( CAGE) CODE 01- DEC 1991
DFARS
3 52.211-14 NOTI CE OF PRI ORI TY RATI NG FOR NATI ONAL DEFENSE USE 01- SEP- 1990

Any contract awarded as a result of this solicitation will be a DOA5 rated order certified for national defense use under the
Defense Priorities and Allocations System (DPAS) (15 CFR 700), and the Contractor will be required to follow all of the
requirements of this regulation.

(LF6014)

4 9.306(c) FAR WAl VER CF FI RST ARTI CLE APPROVAL

TH' S PROCUREMENT |'S SUBJECT TO FI RST ARTI CLE APPROVAL TESTS. OFFERS ARE INVITED ON THE BASIS OF ' WTH FIRST ARTICLE' AND ' W THOUT
FI RST ARTI CLE APPROVAL.' THE FACT THAT AN OFFEROR HAS PREVI OUSLY FURNI SHED THE | TEM DCES NOT NECESSARI LY MEAN THE FI RST ARTI CLE
WLL BE WAI VED. ANY WAI VER OF FIRST ARTICLE | S SUBJECT TO A RENEVWED REQUI REMENT WHEN ANY OF THE CONDI TI ONS DESCRI BED I N SECTION E
PARAGRAPH ENTI TLED ' I NSTRUCTI ON REGARDI NG SUBM SSI ON OF FI RST ARTI CLE' OCCURS.

The CGovernnent reserves the right to waive the requirements for first article approval testing where supplies identical or
simlar to those called for in the schedul e have been previously furnished by the offeror and have been accepted by the
Governnment. To permt proper evaluation in such cases, offerors, who are eligible to have first article approval tests waived,
and have so offered, are hereby requested to submit prices on all requirenents set forth in Section B so that they will not be
precluded fromconsideration for award in the event that the Governnent determines that an award requiring first article approval
is in the best interests of the Government. |f such determnation is made, award will be made with First Article Approval.

Award wi |l be made to that responsible offeror whose offer conforming to the Solicitation, will be npbst advantageous to the
Governnent, price and other factors considered.

O fers submtted Wthout First Article Approval, nust state the contract nunber, if any, underwhich identical or similar supplies
were previously accepted by the Governnent. (However, see Notice above.) In the event that an offeror cannot furnish the required
information, his offer Wthout First Article Approval will (may, in negotiated procurenents) not be considered for award.

| DENTI CAL OR SIM LAR | TEMS FURNI SHED ON:

Contract Nos.

DATES

(LF7009)
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SECTI ON M - EVALUATI ON FACTORS FOR AWARD

Thi s docunent incorporates one or nore provisions by reference, with the sane force and effect as if they were given in full
text. Upon request, the Contracting Officer will make their full text available. A so, the full text of a provision may be
accessed el ectronicaly at these addresses:

http://ww. arnet. gov/far/ or www. acq. osd. m |/ dp/ dar s

If the provision requires additional or unique information, then that information is provided i nmediately after the provision
title.

( MA7001)

Regul atory Gite Title Dat e

1 9.306(c) FAR FI RST ARTI CLE APPROVAL
a. Evaluation of bids or offers where first article test are waived for eligible bidders or offerors will be made by
deleting the CLIN calling for First Article Testing.

b. Earlier delivery, if required in case of waiver of first article testing, shall not be a factor in evaluation for award.

(MF7007)

2 252.225-7003 I NFORVATI ON FOR DUTY- FREE ENTRY EVALUATI ON 01- DEC- 1991
DFARS

(a) I's the offer based on furnishing any supplies (i.e., end items, conmponents, or material) of foreign origin other than
those for which duty-free entry is to be accorded pursuant to the Duty-Free Entry--Qualifying Country End Products and Supplies
clause of this solicitation?

Yes () No ()
(b) If the answer in paragraph (a) is yes, answer the follow ng questions:
(1) Are such foreign supplies nowin the United States?
Yes () No ()
(2) Has the duty on such foreign supplies been paid?
Yes () No ()
(3) If the answer to paragraph (b)(2) is no, what ampunt is included in the offer to cover such duty? $

(c) If the duty has not been paid, the Government may elect to make award on a duty-free basis. If so, the offered price
will be reduced in the contract award by the amount specified in paragraph (b)(3). The Oferor agrees to identify, at the request
of the Contracting O ficer, the foreign supplies which are subject to duty-free entry.

(d) Ofers will be evaluated on a duty included basis except to the extent that--

(1) The supplies are qualifying country end products as defined in the Buy American Act and Bal ance of Payments Program
clause of this solicitation; or

(2) The duty-free price is specified for use in the evaluation procedure.

(End of provision)
( MA7700)
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3 52. 245- 4519 EVALUATI ON PROCEDURES FOR USE OF GOVERNMENT- OANED PRODUCTI ON AND 01- FEB- 1996
ACALA RESEARCH PROPERTY
(a) I'n accordance with FAR 45.201(a), the Governnent shall, to the nmaxi numextent practical elimnate the conpetitive

advant age accruing to a contractor possessing Government production and research property.

(b) If the offeror plans to use any item of Government production and research property in possession of the offeror or his
proposed subcontractors under a facilities contract or other agreement with the Government independent of this solicitation, the
of feror shall so indicate by checking the applicable box(es) bel ow and by identifying such facilities contract or other agreenent
under which the property is held.

Ofer is predicated on use of Government property in offeror's possession.
O fer is predicated on use of CGovernment property in possession of offeror's proposed subcontractors or vendors.

Identification of facilities contract or other agreement under which such property is held:

Type of Contract or Agreenent:

Nunber and Date:

Cogni zant Gover nment Agency (including address):

(c) Oferor is required to submit with his offer:

(1) The witten permission of the Contracting O ficer having cogni zance over the property for use of that property, and
whet her such use will be on a rental or rent-free basis.

(2) Alist or description of all Governnment production and research property which the offeror or his anticipated
subcontractors propose to use on a rent-free basis. AMCCOM Form 71-R or equivalent will be used.

Bi dders are cautioned that if a bid is subnmitted in response to an invitation for bids and if that bid is predicated on the use
of Covernment property, then the failure of the bidder to subnmit the infornmation required in this paragraph (c) may result in the
bi d being determn ned nonresponsive.

(d) To elimnate the conpetitive advantage an eval uation factor shall be added to each offer which is predicated on the use
of the above detailed existing Government production and research property.

(e) For rent-free use of Covernnent-owned production and research property, such use shall be evaluated by adding to the
price of the iten(s) at the rates set forth in FAR 52.245-9 for each nonth of the proposed production period. Were both rental
use and rent-free use will occur during the same production period, the rent and the evaluation in lieu of rent-free use will be
conputed in accordance with the formula for proration set forth in the Use and Charges cl ause, FAR 52.245-9.

(f) The nonths that will be used for the purpose of the evaluation will be the period conputed in nonths set forth by the
of feror: nonths (this period shall include the first, last, and all intervening nonths). The Contractor will be liable to
pay rent for use of any Governnent-owned property which exceeds the time specified in this clause. If the bidder/offeror fails to
specify the nunber of nonths in the blank provided, the delivery schedule will be used to determ ne the nunber of nonths of
rent-free use required through the nonth schedul ed for final delivery.

(g) The CGovernnent shall conpute the use-evaluation factor, per-unit-procured, in accordance with the follow ng fornul a:

TXRXPXS = C
Q

T: Total acquisition cost of facilities (including, if paid by the Governnment, cost of transportation and installation
as wel |l as any cost expended to enhance the condition of the nachine).

R Rental rate.

P: Production period (nonths).
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Q Quantity of items to be procured.
S: Pro rata share, if applicable.
C. Evaluation factor to be added to unit price.

(h) This evaluation procedure shall not be applicable to any itemor itens of Governnent property held by the offeror under
a valid lease or rental arrangenment with the Government wherein the offeror is granted right of usage of such property and nust
pay a rental thereon for the entire | easehold/rental period irrespective of actual usage.

(i) If Government production and research property is being used on other work under one or nore existing contracts for
whi ch use has been authorized, the evaluation factor shall be determ ned by prorating the rent between the proposed contract and
such other work. The pro-rata share applicable to a proposed contract shall be determ ned by nultiplying the full rental charge
for use of Government production and research property for the period for which rent-free use is requested by a fraction, the
nunerator of which is the anount of use of such property requested by the contractor under this proposed contract and the
denom nator of which is the sumof the previous authorized use of the property by the contractor for the period and the use
requested under the proposed contract. The Contractor nmust indicate in it's bid offer if a pro-rata share is applicable for this
procurenent.

(j) Special considerations relating to use of Governnment-owned facilities and special tooling by subcontractors.

(1) Evaluation factors applied to prine contractor's offers will be the sane for both proposed prine contractor's and
subcontractor's use of Governnent-owned property, including evaluation rates and production period.

(2) In the event that any propesctive subcontractor desiring use of CGovernnent property pursuant to this provision
refuses to quote a price to any prospective prinme contractor or refuses to quote on an equal basis to all prospective prinme
contractors, the Government reserves the right to:

(i) Refuse to authorize the subcontractors use of such property, or;

(ii) Evaluate 100% of the acquisition cost (including cost of transportation, and installation, and enhancenent
paid by the Government) of such property against the offer of the prime contractor proposing to use such subcontractor.

(End of provision)

(MB7006)
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